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IBRD Loan to Pakistan 


The World Bank, on October 18, made a loan in various 
currencies equivalent to US$31 million to meet part of 
the foreign exchange cost of a program of replacement, 
improvement, and expansion of the two railway systems 
in Pakistan. The Bank of America and the First National 
City Bank of New York are participating in the loan, with- 
out the World Bank’s guarantee, to the extent of $850,000. 
This amount, which represents the first maturity of the 
loan and falls due on May 15, 1961, will be equally 
divided between the two participating banks. The loan is 
for 154% years and will be repaid in semiannual install- 
ments from 1961 to 1973. The rate of interest including 
the 1 per cent commission allocated to the Bank’s Special 
Reserve is 6 per cent. 

In Pakistan’s Five-Year Development Plan, which cov- 
ers the period 1955-60, high priority has been accorded to 
improving transport and communication facilities, with 
particular emphasis on the railways. The present rail- 
way program calls for a total expenditure estimated at 
Rs 837 million ($176 million). Of this, the equivalent 
of $119 million will be in foreign currency. In addition 
to the Bank’s lending, Pakistan’s own resources are being 
supplemented by foreign aid funds and a credit from 
the United Kingdom. 

The recent loan is the second railway loan made by 
the World Bank to Pakistan. The first, the equivalent of 
$27.2 million lent in 1952, financed the introduction of 


IBRD Bond Issue 


Public offering of a new issue of $75 million Interna- 
tional Bank for Reconstruction and Development (World 
Bank) 434 per cent Twenty-Three Year Bonds of 1957, 
due November 1, 1980 (see this News Survey, Vol. X, 
p. 121), was made on October 15 by a nationwide under- 
writing group of 164 investment firms and banks man- 
aged jointly by Morgan Stanley & Co. and The First 
Boston Corporation. The bonds are priced at 100 per cent 
and accrued interest. The new bonds will not be callable 
before November 1, 1967. On and after that date, they 
will be callable at the election of the Bank at prices 
ranging from 103 per cent and accrued interest if re- 
deemed on or before October 31, 1971, down to 100 per 
cent after October 31, 1977. 

During the period February 1958 through 1967, a 
purchase fund will be in operation. The fund, which is 
noncumulative from year to year, provides for the pur- 


diesel locomotives on the main lines of both systems. 
These locomotives have made it possible to provide faster 
service and have resulted in substantial reductions in 
expenditure on imported fuel. Other equipment is also 
being paid for under the first loan. About half of the new 
loan will be spent on freight cars, and most of the remain- 
der will be spent on crossties and rails. A small sum will 
also be used, however, for the rebuilding of the Lans- 
downe Bridge, which spans the Indus River about 250 
miles upstream from Karachi. As is the usual practice 
with imported equipment required for the railways in 
Pakistan, goods financed by the loan will be bought on 
the basis of international competition. 

The IBRD has now made seven loans in Pakistan, total- 
ing the equivalent of $108,250,000. In addition to assist- 
ance for the railways, the loans have been for power and 
port improvements in Karachi, a natural gas pipeline 
from the Sui field to Karachi, reclamation of desert land 
between the Indus and the Jhelum Rivers, and a pulp and 
paper mill in East Pakistan. A loan of $4.2 million to the 
Pakistan Industrial Credit and Investment Corporation, 
approved in September 1957, will be signed after the 
Corporation is established (see this News Survey, Vol. X, 
p. 114). 

Source: International Bank for Reconstruction and De- 
velopment, Press Release, Washington, D.C., 
October 18, 1957. 


chase of bonds in the open market or by acceptance of 
tenders at prices up to and including 100 per cent and 
accrued interest. It will be at an annual rate of $3.75 
million principal amount after all bonds, including bonds 
sold on a delayed delivery basis, are issued. The rate will 
be proportionately less before then. 


In addition to the purchase fund, a sinking fund has 
been provided, calculated to retire 50 per cent of the 
issue prior to maturity, at the rate of $3 million annually 
beginning in 1968 to and including 1979, and $1.5 million 
on or prior to May 1, 1980. The sinking fund redemp- 
tion price is 100 per cent. 


This is the seventh issue of World Bank bonds to be 
marketed in the United States on a negotiated basis by 
underwriting groups managed jointly by Morgan Stan- 
ley & Co. and The First Boston Corporation and the third 
issue to be placed this year. In January the Bank sold 
$100 million Twenty Year 44% per cent bonds; and in 
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April it sold an equal amount of Twenty-One Year 444 
per cent bonds. 


As of June 30, 1957, the Bank had outstanding bonds 
and notes aggregating $1,034 million. After giving effect 
to the present issue, to the sale of $100 million 414 per 
cent notes to the Deutsche Bundesbank in July, and to 
delivery of bonds under delayed delivery contracts, this 
figure is increased to $1,252 million, including U.S. dollar 
bonds aggregating $1,052 million and Swiss franc, Ca- 
nadian dollar, sterling, and Netherlands guilder obliga- 
tions aggregating $200 million. In addition to the above 
issues, the Bank has agreed to sell to the Deutsche Bundes- 
bank $75 million of 4% per cent U.S. dollar notes due in 
three equal annual installments on January 16, 1959, 
1960, and 1961. 


Source: International Bank for Reconstruction and De- 


velopment, Press Release, Washington, D.C., 
October 15, 1957. 


Europe 


EPU Settlements for September 1957 


The settlement operations of the European Payments 
Union for September 1957 covered a total of net surpluses 
or deficits of 274.8 million units of account (one unit of 
account—US$1). Although this total is less than the 
366.6 million units recorded for August, when specula- 
tive exchange transactions played a considerable role, it 
is still well above that of earlier months this year. 


Net Surpluses (+) or Deficits (—) in EPU 
(In millions of units of account) 


July Aug. 
1957 1957 


Sept. 

1957 

Creditor Countries 
Germany, Fed. Rep. +180.3 4280.8 
Belgium-Luxembourg —21.7 —5.5 -17.8 
Netherlands —.....- 8.0 -1063 +21.7 
Suiteeriand 1.44 —-79 +17.7 -6.5 
Sweden +10.7 -9.0 -12.9 
Auizie ......-. +165 +412.3 5.4 


+ 236.6 


Debtor Countries 
IT icicle eens +0.9 
Greece inihtonateaiisnibeinen -3.9 
IE ehirndiehett niente R -0.0 
WOON? ii J -10.9 
Mer WOR i ices: : Sh +0.6 
I ee a... -5.6 
| RE ee ll 
OIG merger Re —47.6 
United Kingdom -1778 


-15.6 
+15.5 
—29.6 
-172.6 


The net surpluses and deficits of the EPU member 
countries for July, August, and September are shown in 
the accompanying table. Creditor countries are presented 
in descending order and debtor countries in ascending 
order of their respective cumulative creditor or debtor 
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positions vis-a-vis the EPU after completion of operations 
for September. 

The surplus of the Federal Republic of Germany and 
the deficit of the United Kingdom remained large in Sep- 
tember, but both were somewhat less than in August. The 
deficit of France was reduced further. The Netherlands, 
which had a substantial deficit in August, ran a small 
surplus in September. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 18, 1957. 


U.K. Balance of Payments 


The U.K. balance of payments for the first half of 1957 
was considerably better than had been expected earlier 
in view of the disturbances to trade and shipping brought 
about by the crisis in the Middle East. The latest estimate 
(Cmnd. 273) for the current balance in January- 
June 1957 shows a surplus of £125 million; this estimate, 
together with the revised estimate for July-December 1956, 
indicates a total surplus of £211 million for the 12 months 
ended June 1957. In the first six months of this year, the 
deficit on visible account remained small, and the oil 
companies’ net earnings on invisible account were well 
maintained, although they were below the high earnings 
of the first half of 1956. The current surplus with the 
rest of the sterling area (RSA) fell below the exceptional 
level of the last six months of 1956, but it was virtually 
the same as in the first half of last year. There was also 
a surplus with the non-sterling area. 


Since net long-term investment overseas in the first 
half of 1957 was particularly large, the balance of current 
and long-term capital transactions showed a deficit of 
about £40 million, compared with a surplus of more than 
£80 million in the corresponding period of last year. All 
of the increase in long-term investment is attributed to 
the rest of the sterling area—the area with which these 
transactions took place. Much of the rise, however, was 
due to transactions through sterling area free markets in 
securities owned by residents of the non-sterling areas, 
which represent at one remove transactions with the non- 
sterling area (see this News Survey, Vol. X, p. 18). 

Among the short-term capital and financing items, there 
was an increase in overseas sterling holdings during the 
first half of 1957. The main increase was on account of 
the rest of the sterling area. The heavy reduction in 
sterling holdings of non-sterling countries, which had 
been a feature of 1955 and 1956, came to an end, al- 
though this was due in part to special accumulations of 
sterling by West Germany. Another feature of the first 
half of 1957 was the size of transfers of sterling from 
the United Kingdom to the rest of the sterling area in 
exchange for non-sterling currencies that are largely 
associated with RSA transactions with the Fund. Fur- 
thermore, during the six-month period, the £37 million 
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paid in dollars to the special “waiver” accounts at the 
end of 1956 were returned to the reserves (see this News 
Survey, Vol. IX, p. 279). The result was an increase of 
£88 million in gold and dollar reserves, compared with a 
rise of £95 million in the corresponding period of 1956 
and a fall of £90 million during July-December 1956. 


Source: Cmnd. 273, London, England, October 1957. 


Use of Commercial Credits in London by Nonresidents 


The Bank of England has imposed two restrictions on 
the use of commercial credits in London by nonresidents. 
Under the first, no further refinance facilities may be 
provided to nonresidents; under the second, sterling 
credits for the purchase of goods by a nonresident from 
another nonresident may no longer provide for payment 
by ‘usance drafts. Refinatice facilities have allowed the 
importer of goods from the sterling area to obtain a 
further 120 days’ credit instead of paying a sight bill; 
this is a normal commercial procedure but is open to 
abuse in certain circumstances. In the same way, usance 
drafts between nonresidents have allowed a nonresident 
importer to finance purchases in a third country through 
a sterling credit on London. In this way, by discounting 
a three months’ bill, the nonresident importer was able 
to delay payment for three months while the nonresident 
exporter received payment immediately. The new restric- 
tions are expected to bring some support to sterling in 
the foreign exchange markets. 

Source: The Times, London, England, September 21, 
1957. 


Loan of Bank for Netherlands Municipalities 


The Bank for Netherlands Municipalities has issued a 
25-year, 6 per cent loan at par for an amount of f. 100 
million (US$26 million) or as much more as may be 
subscribed. Redemption will take place in 20 annual 
installments commencing in 1963. Until 1967 there can 
be no accelerated repayment. Any accelerated redemption 
in the years 1967-71 will be at 10244 per cent, in the 
years 1971-76 at 101% per cent, and after 1976 at 101 
per cent. 


The loan has been especially recommended to the pub- 
lic by the Prime Minister in a radio address. He pointed 
out that its conditions are attractive and explained that 
its proceeds will be made available to the municipalities 
for financing housebuilding and public works connected 
with housebuilding. The loan would thus help to put 
the financing of housebuilding, which is of great im- 
portance to the growing population and an increasing 
part of which has been effected at short term in the 
recent past, on a sound basis again. 

Source: De Maasbode, Rotterdam, Netherlands, Octo- 
ber 7, 1957. 


SAS Borrowing in Scandinavian Countries 


The Scandinavian Airlines System (SAS) has issued a 
prospectus for a debenture bond loan which will be issued 
in Denmark, Norway, and Sweden. The total loan will 
be for SKr 78.75 million (US$15.2 million) ; bonds total- 
ing DKr 30.04 million (US$4.35 million) will be issued 
in Denmark, NKr 31.07 million (US$4.35 million) in 
Norway, and the remainder, SKr 33.75 million (US$6.5 
million) in Sweden. The bonds will carry 614 per cent 
interest, and amortization will start in 1973 and be com- 
pleted in 1982. The bonds are denominated in the cur- 
rencies of the three countries, in the relationship 
DKr 133.51=NKr 138.07=SKr 100. Subscription is at 
par between October 16 and 26. 

The amortized bonds and interest payments are pay- 
able in either of the three currencies at the option of the 
holder. However, if the foreign exchange regulations in 
the respective Scandinavian countries prevent effective 
payment of the bonds and interest in a currency that is 
not legal tender in the country where the bond is presented 
for amortization, or if the holder does not wish such pay- 
ment, payment may be requested in the local counterpart 
of either of the other two currencies, calculated according 
to the buying rate on the day that the bonds are presented. 
Source: Finanstidende, Copenhagen, Denmark, Octo- 

ber 18, 1957. 


Credit Policy in Norway 


The Governor of the Bank of Norway stated in a recent 
speech that the Bank’s agreement with the private banks 
to limit credit (see this News Survey, Vol. VIII, p. 214, 
and Vol. IX, p. 254) is fulfilling its purposes and should 
be extended for a further period, subject to minor 
changes that might be deemed necessary or desirable. He 
stressed that it is impossible to limit bank advances per- 
manently to a ceiling that had been fixed in the light of 
the economic conditions which existed in 1955; on the 
other hand, in the present economic situation the creation 
of additional purchasing power through the Banking sys- 
tem has to be prevented. 

The present agreement contains a clause providing for 
revision if economic conditions change appreciably. The 
Governor stated that there had been no need for revision 
during the term of the present agreement, but that, if the 
agreement is renewed, the revision clause might become 
operative, particularly in the light of present tendencies in 
the world economic situation. While the Governor found 
it difficult to point to factors that suggest continued eco- 
nomic expansion in the world, he said that he does not 
believe there will be a general depression. An outstand- 
ing and new feature in a number of countries is the fact 
that, while production has ceased to expand, prices con- 
tinue to show an upward tendency. 

Source: Norges Handels og Sj¢fartstidende, Oslo, Nor- 
way, October 11, 1957. 
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Sweden's Balance of Payments 


Sweden’s balance of payments on goods and services 
account showed a deficit of SKr 330 million (US$64 mil- 
lion) during the first half of 1957, compared with a 
deficit of SKr 405 million in the first half of 1956. While 
the trade deficit rose from SKr 935 million in the first 
half of 1956 to SKr 1,040 million in the first half of this 
year, net earnings on services increased from SKr 530 
million to SKr 710 million. Although the Swedish freight 
rate index (1948=100) for tramp ships fell to 139 at 
the end of June 1957, from 173 last year, and-the freight 
rate index for tankers declined from 149 to 71, there 
was still an increase of SKr 180 million, to SKr 720 mil- 
lion, in net freight earnings for the first half of this 
year. 


Known capital transactions led to an outflow of SKr 5 
million in the first half of 1957; in the same period last 
year, there was an outflow of SKr 40 million. Although 
in theory there should have been a decline equal to 
SKr 335 million in the foreign exchange reserves during 
the first six months of this year, the actual reduction was 
only SKr 163 million. The difference, SKr 172 million, 
which represents errors and omissions, may be explained 
in part by a surplus on private capital transactions and 
in part by an excess of foreign payments for ships built 
in Sweden over exports of ships. 

Source: Svenska Dagbladet, Stockholm, Sweden, Octo- 
ber 1, 1957. 


Trade Agreement Between Sweden and Mainland China 


The first trade agreement between Sweden and Main- 
land China, concluded recently, is based on commodity 
lists which, however, contain no provisions as to quantity 
or value. The lists include both products that traditionally 
have been traded between the two countries and products 
for which there is a possible market. The Chinese export 
list includes hides and skins, oilseeds, oils and fats, spices, 
handicraft products, chemicals, textiles and fibers, as well 
as minerals and certain other goods; the Swedish export 
list comprises foodstuffs, forest products, machinery and 
industrial equipment, iron and steel, metal products, 
instruments and electrical appliances, chemicals, hospital 
equipment, etc. The agreement does not exclude trading 
in commodities not included in the lists. 

The agreement contains most-favored-nation clauses in 
regard to customs and shipping, and it prohibits dis- 
crimination in the field of shipping. Payments between 
Sweden and China will be made in transferable Swedish 
kronor, sterling, or other currency acceptable to both 
countries. The necessary payments regulations will be 
prepared by the two central banks. 

Source: Svenska Dagbladet, Stockholm, Sweden, Octo- 
ber 5, 1957. 
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Lowering of West German Interest Rates 


In agreement with the Bundesbank and the Federal 
Ministries concerned, the bank supervisory authorities of 
the Federal Republic of Germany have decided to reduce 
deposit interest rates, with the exception of those of a few 
categories. Rates for sight deposits will be lowered by 
4 per cent. Rates for time deposits amounting to less 
than DM 50,000 will be fixed at 3% per cent, 354 per 
cent, 414 per cent, and 54% per cent, depending upon the 
time period. The corresponding rates for amounts of 
DM 50,000 and over will be reduced to 34% per cent, 4 
per cent, 4% per cent, and 544 per cent. Interest rates 
for savings deposits with a legal period of notice remain 
unchanged at 34% per cent. [The exemption of this cate- 
gory may be taken as an indication of the opposition of 
savings banks to this reduction of creditors’ interest 
rates.] Rates for savings deposits with an agreed period 
of notice will be reduced by 4 per cent. 

Since the discount rate was lowered on September 19, 
rates applying to sales of money market securities have 
been reduced twice, on October 3 and October 18, by %& 
per cent each time. For treasury bills running for 30 to 
59 days, the rate now is 344 per cent; for those running 
for 60 to 90 days, 35% per cent. The rate for noninterest- 
bearing treasury bonds running for 6 months is 4 per 
cent; 12 months, 444 per cent; 18 months, 4% per cent; 
and 24 months, 454 per cent. The new rate for storage 
agency bills running for 60 to 90 days is 35% per cent. 
Source: Deutsche Bundesbank, Ausziige aus Pressear- 

tikeln, Frankfurt am Main, Germany, October 18, 
1957. 


Trade Agreement Between West Germany and Mainland China 


An unofficial trade agreement, effective October 13, has 
been concluded between a delegation of businessmen 
from the Federal Republic of Germany and authorities of 
Mainland China. The agreement is for one year, and it 
provides for the exchange of goods amounting to DM 230 
million in each direction. Two commodity lists have been 
established without, however, fixing the value of each 
commodity position. These lists have been kept on a 
fairly general basis, to take into account various diffi- 
culties encountered on the Chinese side in the delivery 
of goods. Both sides consider the volume of exchange 
agreed upon as easily attainable. German imports from 
Mainland China in 1956 amounted to DM 223 million, 
and exports were DM 156 million. Although, according 
to the Neue Ziircher Zeitung, the Federal Republic is at 
present the largest European trade partner of Mainland 
China, the latter’s trade with the Federal Republic com- 
prises only about 4% per cent of West Germany’s total 
trade. 

A mixed commission has been established to consider 
any issue that might arise in the current year. The Ger- 
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man delegation has expressed its hope that, in future 

years, negotiations will be carried out by an official Ger- 

man delegation. 

Source: Neue Ziircher Zeitung, Ziirich, Switzerland, Oc- 
tober 10, 1957. 


Economic Developments in Austria 

The Austrian Institute for Economic Research has re- 
ported that the Austrian economy has developed more 
soundly and steadily in 1957 than in 1956. Gross na- 
tional product in both the first and second quarters of 
the current year was 5.5 per cent higher than in the com- 
parable periods of 1956. Output per individual worker 
in industry, which had increased by only 1 per cent in 
1956, rose by 5 per cent in the first half of 1957. This 
advance in productivity was the result of increased in- 
vestment in rationalization and a growing tendency to 
shift production to more efficient plants. Employment at 
the end of August was 2,255,600, which was 42,500 more 
than a year earlier. The number of registered job seekers 
was 61,900, or 3,400 less than at the end of August 1956. 
Wages, salaries, pensions, and annuities rose by about 
9 per cent during the first half of 1957, somewhat more 
than the increase in consumption expenditures. An in- 
crease in the rate of savings is attributed to the relatively 
smooth development of prices and the firm currency sit- 
uation. The series of demands for wage increases which 
began in the fall of 1956 has practically come to an end. 


Source: Austrian Information Service, Austrian Informa- 


tion, New York, N.Y., October 12, 1957. 
Middle East 
Road Development Program in Egypt 


The special committee appointed to study ways and 
means for improving the existing network of roads in 
Egypt has completed a comprehensive development plan 
to be implemented over three stages. The plan envisages 
the construction of 3,000 miles of new roads and the 
improvement of 1,500 miles of existing roads at a total 
cost of LE 30 million (US$86 million). 

Source: Egyptian Embassy, Egypt News, Washington, 
D.C., October 16, 1957. 


Balance of Trade of the Sudan 


Total exports of the Sudan fell from LSd 37.3 million 
(US$107 million) during the first six months of 1956 to 
LSd 21.1 million (US$61 million) in the first half of 
1957. Imports, on the other hand, increased from 
LSd 23.6 million to LSd 27.2 million. There was thus 
a trade deficit of about LSd 6 million this year, in con- 
trast to a surplus of LSd 13.6 million in the first half 
of 1956. For the entire year 1956, the trade surplus 
amounted to LSd 21.7 million. The decrease in exports 
this year was due to a sharp fall in cotton exports. 
Source: The Ottoman Bank, A Review of Middle East- 

ern Trade, London, England, September 1957. 


Sudan Cotton Prices 


The Gezira Board of the Sudan announced on Au- 
gust 22 its revised list of reserve prices, which are about 
8 per cent lower than the prices that have been prevailing 
since March. Later, the Cotton Growers’ Association, 
which fixes the prices for private estates cotton, published 
its reserve prices; these are lower by LSd 0.20 per 100 
pounds net lint of the equivalent Gezira Board grade. It 
was also announced that, henceforth, the balance of 
private estates cotton will be offered for public auction 
along lines similar to the Gezira Board auctions. These 
measures have been resorted to in order to coordinate 
the marketing policies of cotton producers and to increase 
cotton sales. 

The first auction held following the announcement of 
the new reserve prices was that of August 27, when about 
15,000 bales were sold. 

Source: The Ottoman Bank, A Review of Middle East- 
ern Trade, London, England, September 1957. 


Agricultural Production in Jordan 


Estimates of the 1957 harvest yields in Jordan indicate 
a satisfactory output for all the major crops except olives. 
Wheat production, estimated at 198,000 tons, and barley 
output, estimated at 75,500 tons, are smaller by about 20 
per cent than the bumper crops in 1956. An export sur- 
plus is anticipated, and the authorities have already 
approved the export of 25,000 tons of wheat, 5,000 tons 
of barley, and small quantities of other produce. 
Source: The Ottoman Bank, A Review of Middle East- 

ern Trade, London, England, September 1957. 


Far East 
Rice Imports of Hong Kong 


Rice imports into Hong Kong during January- 
July 1957 totaled 396 million pounds, compared with 
387 million pounds in the corresponding period of 1956. 
The chief suppliers this year were Thailand (230.2 mil- 
lion pounds), Mainland China (66.3 million pounds), 
Cambodia (33.1 million pounds), North Viet-Nam (10.5 
million pounds), and Burma (3.3 million pounds). 

Rice imports into Hong Kong in the entire year 1956 
rose to 613.4 million pounds, from 542.4 million in 1955; 
in the five-year period 1951-55, the annual average was 
477.5 million pounds. The principal countries from 
which the imports were obtained in 1956 were Thailand 
(394.1 million pounds), Mainland China (114.5 million 
pounds), Burma (80.5 million pounds), and Pakistan 
(21.3 million pounds). 

Source: Department of Agriculture, Foreign Crops and 
Markets, Washington, D.C., September 30, 1957. 


Japanese Bond Issue in the United States 


The Alaska Pulp Company, Ltd., a new Japanese cor- 
poration, has placed $12 million of bonds for sale in the 
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United States, the first Japanese issue placed in the 
United States in more than 25 years. Proceeds of the 
issue will be used toward the construction of a $55 mil- 
lion pulp mill in Sitka, Alaska, by the Japanese firm. An 
additional $7 million will be raised by the sale in the 
United States of senior notes of the Japanese company. 
The remaining $36 million needed for the project will be 
obtained in Japan from private financial institutions and 
from the Export-Import Bank of Japan. 

Output by the new mill will be exported to Japan, 
largely for use by rayon producers. The development 
of Alaskan timber should help Japan lessen its depend- 
ence on supplies from the U.S.S.R. 

Source: The Journal of Commerce, New York, N.Y., Oc- 
tober 17, 1957. 


Decrease in Japanese Ship Orders 


The Japanese Ministry of Transportation reports that 
the building of ships for export authorized during the 
first half (April-September) of the current fiscal year 
totaled 489,250 gross tons valued at about US$177.0 
million. This was only 38 per cent of authorizations in 
the corresponding period of the previous fiscal year. At 
the present rate, the Japanese shipbuilding industry can- 
not achieve the export target of 1 million gross tons set 
for the current fiscal year (April 1957-March 1958), 
which was moderate when compared with actual ship 
exports of 1,850,000 gross tons in the fiscal year 1956-57. 

In September, the Government authorized the construc- 
tion of 16 vessels aggregating 97,130 gross tons, but no 
ships for export were included in this total. The authori- 
ties stated that foreign shipowners’ interest in building 
new ships has been rapidly shrinking, following the re- 
cent recession in the international shipping market. 
Source: The Journal of Commerce, New York, N.Y., Oc- 

tober 22, 1957. 


United States and Canada 


U.S. Agriculture 


Despite the U.S. soil bank acreage reserve program, 
which pays farmers to cut plantings below acreage allot- 
ments, the official estimated crop harvest this year is 
equal to last year’s crop and is second only to the record 
set in 1948. Even though total plantings were the small- 
est in 40 years, a new production peak is still possible if 
some late planted crops are able to reach maturity before 
frosts. 

Favorable growing conditions and the efforts of farm- 
ers themselves have minimized the effectiveness of gov- 
ernment planting restrictions. By planting unrestricted 
crops on land normally fallowed or in hay and pasture, 
the total acres planted were reduced by less than half the 
number of acres placed in the soil bank. Moreover, 
farmers increased the yields per acre to new highs 
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through intensive cultivation, so that the reduction in the 
output of basic commodities generally has been much 
smaller than the reduction in acreage. Planted corn acre- 
age, for example, has fallen by 10 per cent since 1953, 
but the production of corn in 1957 is estimated to be 
about the same as in 1953. Despite a cut of nearly one 
half in harvested acreage since 1953, to the lowest level 
since 1887, the decline in cotton production has been 
limited to about 20 per cent; but the yield per acre is 
estimated at 446 pounds, nearly 50 per cent above the 
1946-55 average. With the harvested acreage of re- 
stricted crops having decreased by about 45 million 
acres since 1953, farmers have shifted mainly to sorghum, 
soybeans, and various other feedgrains that are grown 
free of acreage controls. Consequently, 1957 sorghum 
production, for example, is estimated to be 315 per cent 
higher than in 1953. These prospeéctive’ tecorfl feed sup- 
plies indicate that feed prices this season -will be lower 
than a year ago, and that the likely heavy run of hogs 
coming to market in the fall of 1958 may result in sub- 
stantial downward pressure on prices. 

Owing to the continued high production of restricted 
crops, in all cases well above domestic requirements, the 
small reduction in surpluses to date has been accom- 
plished largely through heavy exports of stocks of the 


Publications of the International Monetary Fund 


Five volumes of Staff Papers have been published 
thus far; the last issue, Volume V, No. 3, was pub- 
lished in February 1957. With the exception of the 
entire Volume I, Volume II, No. 1, and Volume III, 
No. 1, early issues of this journal are available. The 
subscription price is $3.50 per volume or the approxi- 
mate equivalent in the currencies of most countries. 
Three numbers constitute a volume. The numbers, 
however, are not issued at regular dates; MORE- 
OVER, ALL OF THE THREE NUMBERS ARE 
NOT NECESSARILY ISSUED WITHIN ONE 
CALENDAR YEAR. Single copies may be pur- 
chased for $1.50. 

* * * * * 7 

The Annual Report of the Executive Directors for 
the fiscal year ended April 1957, which was presented 
to the Board of Governors at the Annual Meeting in 
Washington in September 1957, is available on appli- 
cation without charge. The Report comments upon 
the world payments situation in 1956 and upon pay- 
ments developments in selected countries and groups 
of countries, and it summarizes Fund activities in 
the fiscal year 1956-57, including the use made by 
members during that year of Fund resources. 

* * - * * * 

Summary Proceedings of Annual Meetings and the 
Annual Reports on Exchange Restrictions are avail- 
able without charge. 


The Secretary 


INTERNATIONAL MONETARY FUND 
1818 H Street, N.W. Washington 25, D.C. 
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Commodity Credit Corporation (CCC). As a result of 
heavy export subsidies, the CCC incurred a record loss 
of nearly $1.3 billion during the fiscal year ended June 30, 
1957, On the other hand, the CCC investment in farm 
products was reduced by only $919 million during the 
year, to a total of $7.3 billion. Because of the escalator 
formula in the price support law, price supports are 
automatically forced higher as surpluses are reduced. 
The Secretary of Agriculture has stated that the escalator 
mechanism in the current price support law is directly 
contradictory to the objectives of a prosperous agricul- 
ture. He has announced that recommendations for 
changes in farm legislation will be sent to Congress in 
January, but details are not yet known. 
Sources: Department of Agriculture, Crop Reporting 
Board Release, Cotton Production, Washington, 
» DC.,, October 8, 1957;*The Journal of Com- 
merce, October 11, 1957, and The First National 
City Bank of New York, Monthly Letter on 
Business and Economic Conditions, Octo- 
ber 1957, New York, N.Y. 


Canada’s Foreign Trade 


With the value of commodity exports in August show- 
ing an increase of 2.4 per cent over the figure for Au- 
gust 1956, and imports practically unchanged, Canada’s 
total exports for the year up to the end of August were 
1.8 per cent higher than in the first eight months of 
1956, and imports were 1.6 per cent higher. Exports in 
January-August 1957 totaled $3.22 billion, and imports 
were $3.86 billion; the import surplus of $0.64 billion 
was almost the same as in the corresponding period last 
year. 

The trade deficit with the United States was reduced 
to $876 million this year, from $910 million a year ago, 
as exports to the United States increased more than im- 
ports. The excess of exports over imports in trade with 
the United Kingdom was $127 million in the eight-month 
‘period of 1957, which was considerably less than in 1956 
owing to a decline in exports and an increase in imports. 
Exports to other countries increased on balance by about 
$50 million, or 6 per cent, while imports from those coun- 
tries rose by only $24 million, or 3 per cent. The trade 
surplus with this group increased to $105 million. 
Source: Dominion Bureau of Statistics, Daily Bulletin, 

Ottawa, Canada, October 4, 1957. 


Defense Spending in Canada 


The Canadian Government’s budget for 1957-58 in- 
cludes outlays of $1.75 billion for national defense, 
defense production, and civil defense, compared with an 
estimated defense expenditure of almost $1.8 billion 
during the fiscal year ended March 31, 1957. Recently 
the Government has indicated that it will cut defense 
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expenditures by $200 million during the current fiscal 
year, which would mean a decline of about 13 per cent 
from fiscal 1956-57. As total budgetary expenditure has 
increased substantially in recent years, defense spending 
has lost some of its relative importance; whereas during 
the period 1951-56 it represented about two fifths of all 
federal outlays, it has subsequently amounted to less than 
37 per cent. 

Source: The Globe and Mail, Toronto, Canada, Octo- 

ber 12, 1957. 


Latin America 


Export-Import Bank Loan to Chile 


A $16 million loan agreement to assist in the sale of 
$26 million worth of steel-mill equipment by 20 suppliers 
in the United States has been signed by the Export. 
Import Bank of Washington and Compaiiia de Acero del 
Pacifico, S.A. (CAP), a private Chilean steel company. 
The loan will enable CAP to purchase in the United States 
such heavy industrial products as a 200-ton open hearth 
furnace and strip rolling and' finishing equipment, and 
also other products and technical services required for 
the installation and operation of the equipment. The 
loan is repayable in 15 annual installments commencing 
in 1961. 

The steel mill, located at Huachipato, was founded in 
1945 with the assistance of an Export-Import Bank loan. 
Up to early 1957, CAP had received $61.5 million in 
credits from the Bank. For every dollar that the Bank 
has loaned to CAP, the company has spent two dollars 
for supplies and services in the United States. This is 
an example of how Export-Import Bank loans have facil- 
tated the foreign trade of the United States beyond the 


actual amount of the loans. 


Source: The Export-Import Bank of Washington, Press 
Release, Washington, D.C., October 18, 1957. 


~ as - 


Loan fo Argentina from U.S. Banks. 


A one-year revolving credit of $27 million has been 
granted to the Central Bank of Argentina by nine U.S. 
banks. The participating banks are First National City 
Bank of New York, Chase Manhattan Bank, Bank of 
America, J.P. Morgan and Co., Inc., Manufacturers Trust 
Co., Guaranty Trust Co., Hanover Bank, and Grace Na- 
tional Bank—all of New York—and First National Bank 
of Boston. By creating more dollar exchange, the loan 
will provide support for the Argentine peso, which had 
slumped in international money markets in September. 
The downward trend was reversed, however, when the 
Central Bank entered the market to buy dollars. 

Argentine authorities estimate that the Argentine trade 
deficit with dollar countries will not exceed $40 million 
this year. The deficit with the United States in 1956 was 





144 


$80.7 million, as imports from that country amounted to 
$211.6 million and exports were $130.9 million. Total 
Argentine exports last year were $911 million, and total 
imports were $1,113 million; thus there was a trade 
deficit of $202 million. 

The President of the Central Bank has stated that al- 
most all questions regarding the status of foreign invest- 
ments in Argentina have been settled to the satisfaction of 
the U.S. and other foreign firms concerned. “Any for- 
eign country operating in Argentina can now transfer 
its dividends abroad,” he said. 

Source: The Wall Street Journal, New York, N.Y., Octo- 
ber 17, 1957. 


Other Countries 


Australian Wool Prices and Sales 


The Australian 1957-58 wool auctions opened hesi- 
tantly, prices falling by 10 per cent during the first week 
of the sales. By the end of September, however, prices 
had almost regained the level recorded at the opening 
sales. Increased buying by Japan was a major factor in 
the price recovery, and there was also a sustained de- 
mand from U.K., continental, and Australian mills. 

Sales of Australian wool during the September quar- 
ter totaled 661,306 bales, worth £A 61.1 million, accord- 
ing to the National Council of Woolselling Brokers. In 
the corresponding three months of 1956, 522,000 bales 
worth £A 48.3 million were sold. The average price for 
greasy wool was 73.41 Australian pence per pound, com- 
pared with 73.45 pence in the September quarter of 
1956; the average price for scoured wool was 108.52 
pence and 94.50 pence, respectively. 

Sources: Bank of New South Wales, Wool Notes, Sydney, 
Australia, September 27, 1957; The Journal 
of Commerce, New York, N.Y., October 16, 
1957. 


U.S. Investment in Australia 


Total U.S. investment in Australia is estimated by the 
Industries Division of the Department of Trade at $650 
million, of which almost two thirds is in manufacturing 
industry. Nearly 30 per cent of the total annual inflow 
of overseas capital into Australia, estimated at $235 mil- 
lion in 1955-56 and in 1956-57, now comes from the 
United States. The most important fields for U.S. invest- 
ment have been engineering, chemicals, food processing, 
and oil refining. 

Source: Department of Trade, United States Investment 
in Australian Manufacturing Industry, 1957, 
Melbourne, Australia. 


South African Sterling Capital Controls 
As of September 21, 1957, the South African Govern- 
ment reimposed exchange controls on capital transfers 
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by its residents to other sterling area countries; the con- 
trols are similar to those that were in force between 
February 21, 1956 and February 28, 1957 (see this 
News Survey, Vol. VIII, p. 275, and Vol. IX, p. 276). 
The reintroduction came in the wake of the increase, 
from 5 per cent to 7 per cent, of the U.K. bank rate on 
September 19. As in February 1956, South Africa de- 
cided not to increase its rate; consequently, the South 
African bank rate remains unchanged at 4.5 per cent, 
the rate established in September 1955. The purpose of 
the controls over resident capital movements is to pre- 
vent any large transfers of capital out of South Africa to 
take advantage of the rise in the London rate. In a 
statement accompanying the reintroduction of capital 
controls, the Minister of Finance emphasized that there 
would be no restrictions on the freedom of foreign resi- 
dents to dispose freely of their investments in South 
Africa. 


Source: The Star, Johannesburg, South Africa, Septem- 
ber 21, 1957. 


Relaxation of Hire-Purchase Regulations in South Africa 


The legally prescribed downpayment in hire-purchase 
contracts for passenger cars in South Africa has been 
reduced from 45 per cent to 3314 per cent, effective 
September 13, 1957. The maximum period of payments 
for such contracts has been extended from 18 months 
to 24 months. 


Source: Government Gazette, Pretoria, South Africa, 
September 13, 1957. 


Ghana Becomes Member of GATT 


On October 17, Ghana became the thirty-sixth Con- 
tracting Party to the General Agreement on Tariffs and 
Trade. Ghana’s membership was proposed by the United 
Kingdom at the GATT meeting which is now being held 
in Geneva. 

Source: The Financial Times, London, England, Octo- 
ber 18, 1957. 


International Financial News Survey, written by 
members of the staff of the Fund, is based on mate- 
rial published in newspapers, periodicals, official 
documents, and other publications as cited at the end 
of each note. Explanatory material may be added, 
but no Fund editorial comment or opinion. Therefore 
any views expressed are taken from the sources 
quoted and are not necessarily those of the Fund. 

The News Survey is published weekly, except in 
the Christmas and New Year weeks. It may be ob- 
tained free of charge by applying to 
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